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provided sometimes very little, sometimes
substantialvsupport. It kind of covers the whole
gamut. With that, I'm open for questions.

CHAIR TAVARES: Thank you, Members. Mr. Hokama.

COUNCILMEMBER HOKAMA: You know, one thing that doesn't
change is the PUC's lack of action, I guess, we
could say from our County standpoint. So why would
we not then consider -- and, again, we all know
about the late '90s IRP Waena's request. When would
the County consider going tQ cour; for negligence or
inactivity by the PUC?

MR. KOBAYASHI: I haven't thought of that. I guess for
the last few months I see a major change. I'm a
whole lot more hobeful and I am working on solutions
to the issue that I -- that I plan to bring before
this Hawaii Energy Policy Foium working with the PUC
at the table. This is the first opportunity to -
actually discuss things with them in a public forum.
So I'm optimistic that myself and the other members
of this forum will prevail and it will result in
some meaningful action, and most of thé indicators
are that this is a really good opportunity for
change.

COUNCILMEMBER HOKAMA: To cut to the point, is there

archaic mentality due to structure? It's just the
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way they're geared by law?
MR. KOBAYASHI: Maybe not necessarily so. It's some of

their past practices.

COUNCILMEMBER HOKAMA: And I just say it because they tend

to show consistently they're geared to maintain
status quo than to achieve improvements.

MR. KOBAYASHI: I don't think anybody pointed out to them
the hats that they can wear, so I think it was an
eye opener when Carl Freedman's study came’out. And
I think it may have been, and I'm guessing, the
reason why the Chair is now showing up at these
meetings. They;re réalizing that they have a
different role. 1In the past when I've spoken with
them and others have spoken with them, they'vg(only
viewed themself as having a quasi-judicial roié, not
a quasi-legislative functién. I think their staff
has advised them that way, and I think they're
seeing that their duties and responsibilities can be
expanded. It remains to be seen, though.

COUNCILMEMBER HOKAMA: Well, again, that will aépend on
what their Deputy AG advises them.

MR. KOBAYASHI: And also their attorneys are at the table
too. ©So there is reason for optimism.

COUNCILMEMBER‘HOKAMA: Ckay. Well, lét us work more on

what we can do within our areas of control.
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budgets ago for your-program to do some I guess
initiatives or projects, whether it be with the-
police station or this building4or other County

facilities, anything happening with those projects?

6 MR. KOBAYASHI: Yeah, I mentioned waé'the outdoor solar --
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money was generically for solar and at first I was -
looking.at the police station, but it looked like
solar outdoor lighting was reélly a whole lot more
cost effective. 1In fact, it was questionable
whether the police station would be cost effective.
It was more of a learning ekperience, but solar
outdoor lighting is cost effective not from the
energy savings, but from the elimination of the need
to install wirihg to the lights.

Maui Electric did an assessment of our
outdoor lighting system at Keopuolani Park when I
applied for a demand site management rebate. The
reason why we didn't get the rebate was because the
sa&ings were too great. You know, you donft give a
rebate when either you}re mandated to do something
or when it's just too attractive financially. The
payback has to be greater than two years for you to
get a rebate, and the outdoor lighting didn't

qualify because the initial upfront capital costs
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was cheaper to go solar than with underground wiring
to the lights. So I went that route,’boughp some
lights. | |

The lights that I saw was ét this conference
in Palm Springs, U.S. Department of Energy
conference;_ I met the people. They were just going
into production, and the units I got didn't look
close .to what I saw at this conferénce; and I was
very disappointed. They made a lot of changes, and
I questioned the performance and I didn't like the
looks. And they then admitted that they had some
problems with their manufacturer, some of the claims
that they made to me they couldn't back‘up. I like
the company in that they were painfully honest and
they explained all the mistakes they made. So I
didn't get real upset\with‘them. I was just \
disappointed and it just didn't work out the way I

was hoping it would.work out.

COUNCILMEMBER HOKAMA: Let me kind of semi shift gears. I-

think it was three years>ago when I was chairing the

ED Committee, one of the things that we heard from

. the State on the Energy Code, State Energy Code was

that basically Maui either met or surpassed the
existing code at that time, benchmarks, I guess, is

a term we could use. And one of the things was that
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We supported this County, particularly your program,
to be non-dependent on the State, where now it is
basically funded by the County because, for one, we
were not pleased with the State's efforts. Where
are we -—.éré we still at the same point.juét a few
years later or ha&e we continued to move with ﬁhe

time -- the time schedule?

MR. KOBAYASHI: Well, I'm not -- let me try take this-

piece by piece, and if I forget a piece, remind me.
First of all, let me backtrack to that last meeting
and speak my mind this time. Back then I was under

contract where I had to support --

COUNCILMEMBER HOKAMA: The State's position.

MR. KOBAYASHI:  -- the State's position, and I was warned

before the meeting not to argue with them on
anything or my funding would be cut. I thought I
was rather quiet and neutral, but they saw that as a
lagk of support and cut my funding anyway. So let
me speak my peace. I feel -- it remains to be seen
where we are. I'm still trying to find the truth to
the issues. And let me start with the claims that
the Model Energy Code will save money. That has
been a major concern of mine. The State produced an

impact assessment locking at the cost savings of the

Model Energy Code.
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Thatvassessmenﬁ is based on two -- two facts
or two technologies‘or two resources, lighting and
airhconditiohing. This study showed -- or
quantified thé savings from lighting, and
secondarily lighting reduces heat load so it reduces
air conditioning demand so they estimated air
conditioning savings. I askéd the State canrthey
please explain these savings. Okay, there's an
issue called free ridership! When Maui Electric
Company does their demand,site management programs,
the State has been making sure that they don't count
free riders. Free riders are those people who would
have doné that measure without the utilities
incentive. That's what's called a free rider. So
you don't count them because it's unfair to count or
take credit for something that you didn't cause.
That's free ridership.

And I was concerned that this Model Energy
Code impact assessment basically was counting all
free riders. So I asked them with the liéhting is
it true that, one, that the bulk of the savings that
they estimate is from lighting? Angwer is yes.
Secondly, are they aware of the utility demand site
management programs for lighting? Yes. Is it true

that the utility lighting programs, those DSM
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programs, are for those measures that go over and
beyond the code? Yes. Are you aware that the
utilities are having great success with their
lighting rebates? Yes. Déesn'ﬁ that éuggest that
there are a lot of free riders, that most of these
people are getting the utility rebates, thereforef
going over and beyond the code? 1It's like, that's
™,
reasdnable.

So I challenged them. I said prove me wrong.
Prove to me that your estimates are correct.

Because from what I can see, that study is only
counting free riders. They agreed with me on
everything, and I said, therefbre,‘shouldnﬁt we tell
the County Council that? They said no. My Jjob is‘
to sell you the Model Energy Code. My job is not to
present the true facts. After your meeting, that
Economic Subcommittee meeting, I had a lot of harsh
words for the person that was here. I didn't
appreciéte him withholding the truth.

I have no problem with you adopting the code,
as long as you know what you're adopting. There's
nothing wrong with adopting a Model Energy Code.
Just don't expect éavings, unless Maui Eléétric or
the State can actually show the savings. I mean, if

they are there, fine, there's more reason to do it,
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but if it's not there, don't go telling people it's
there when it's not. I thought that was highly

unethical.

COUNCILMEMBER HOKAMA: Who did the -- who did the

verifying of the numbers for the State?

MR. KOBAYASHT: The State hired a consultant, Charles

Eley & Associates. He did the California Energy

Code also. And Secondarily, the air conditioning
savings is based on lighting, se I went thfough the
same 1ihe of questions. Are the air conditioning
savingsbbased upon the lighting savings reducing
heat load? Yes. Okay, therefore, with the utility
reEates, are you not counting free riders? It's
like, no response. Tell them, prove me wrong. You
know, I'll be happy to support this and tell the
truth. You know, there's nothing inherently wrong
with a Model Energy Code.

My feeiing is that if we adopt one, so be it,

but just -- there's two things I would like to point

out. First, it's a minimum standard. Tt doesn't
promote optimal energy use. Itrjust preventsfbad
energ§ use. So maybe we'll prevent the handful of
bad projects. But I think those are getting more --
they ere less likely to happen because the last time

I spoke with a MECO representative, and that was
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quite a while ago, they wére reporting really
significant success with their lighting programs, if
I'm wrong, but it was like these things are going
gangbusters, and I'm going, great, which means ail
theselpeople getting rebates are going over and
beyond the code already. Oka&.

COUNCILMEMBER HOKAMA: So in a sense we've already
achieved success? |

MR. KOBAYASHT : Well, it hasn't been quantified( so it's
just my speculation and I'm challenging people to
prove me wrong.

COUNCILMEMBER HOKAMA:} There's nothing to quantify?

MR . KOBAYASHIE Well, but one can logically presnme that
we are because of the success of the utility
rebates, but until you start to look aﬁ each permit
and quantify it, you know, i can't say it's absolute
truth, but just my loéic alone really made me
question those findings. And when the State agreed
me -- agreed with me on everything, yet still held
their position, I just could not do that.

COUNCILMEMBER HOKAMA: Well, we can understand bureaucrats
trying to safe bureaucrat jnbs, so. ..

MR. KOBAYASHI: You know, the Model Energy Code 'is a relic
from the '70s and '80s when the only tning

government bureaucrats could do are these type of
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regulatory initiatives. You know, the market is
changing where people in my position need to
transition or evolve from energy regulators to

energy facilitators.

COUNCILMEMBER HOKAMA: So saying that, facilitator, why

‘doesn't the code have a component for like water

transmission?

MR. KOBAYASHI: I'm sorry, what --

COUNCILMEMBER.- HOKAMA: You know, for us, the big thing is

to‘transmit-water from source to user, right? And
so we -- I woﬁld assume we use a decentfaﬁount of
energy to get it from the wells, through the pumps;
through a transmissiontstation, to the usef,vand

why -- is there ways we can create savings or
promote efficienéy?‘ Because( you know, I don't want
to hear that wg've got to adjust our pump schedule

because the amount of power available for the whole

grid or system is not where it should be.

MR. KOBAYASHI: ‘I would’séy we already are, and let me

qualify this saying -- this by saying that, you
know, up until now Water Department has been
semi-autonomous, so I've been working more with
Wastewater. And two things{ one, I think we have
some great Waste&ater engineers and they do spec out

high efficiency motors. And secondly, they're
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taking Maui Electric's rebates, and eo that's an
incentive for them to get the better equipment, and
I think our wastewater system's very efficient.’

I took'an energy management company to meet
with our Wastewater people to see if there was some
kind of project we could put together and we came
away and they were very impressed with our
Wastewater Division and what kind of equipment
‘they're»doing., So when this company told me, you've
got some great guys working there, that reinforced
my feelings that we are doing a lot of'good'things,
at Wastewater at least.

COUNCILMEMBER HOKAMA : Can you extrapolate and assume,
then, that drinking water is run the same way?

MR. KOBAYASHT: OQuite honestly I haven't been meeting with
the engineers. I -- my guess is that --

COUNCILMEMBER HOKAMA: I only bring that up because myv
ﬁnderstanding of the Lanai Water system, we have
problems, yeah, with our pumps and what not, so...

MR. KOBAY%SHI: They should be working with Maui Electric
and get those rebates and Maui Electric personnel
can help steer them in the right direction to make
sure they're purchasing the best equipment out
there. And Maui Electric has all these rebates for

this stuff.
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COUNCILMEMBER’HOKAMA: Thank ybu. Thank you, Chair.

CHAIR TAVARES: Mr. Nishiki.)

COUNCILMEMBER NISHIKI: Yeah. You know, we've goneyall
over the tarnation, and that's all right, but,
number one, I really want -- you know, he talked
about a lot of stuff today, and is there a report?
Oniy because, Kal, seriously, you don't expect us to
ingest a lot of the stuff here. And I wrote a lot
of stuff here. And I don't know if weFre going to
go project by project or discussion by discussion
anotherkday. I see the time running.

CHAIR TAVARES: Definitely another day. I mean, this
is -- the purpose of these meetings is to give an
overview.

COUNCILMEMBER NISHIKI: Just an overview, okay.

CHAIR TAVARES: And then we can get into some of the nitty
gritty thinés that -- you know, as we progress in
our meetingsT

COUNCILMEMBER NISHIKI: Yeah. Because I see a lot of

- stuff where -- andVI don't know, Kal, if you are
making independent decisions on a lot of stuff.
Like you say you talk to a lot of wind people, and
then you say I looked at it and then I got_these
things. Youiknow, everything's I, I, I. I guess

you're the only person on the block.
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MR. KCBAYASHI: I make recommendations to my boss.

COUNCILMEMBER NISHIKI: But I don't see anything coming to
the Council, you know, with whatever discussions
he's discussed to see whether -- who's your boss?

MR. KOBAYASHI: The Managing Director.

COUNCILMEMBER NISHiKI: The Managing Director?

MR. KOBAYASHI: Yes;

COUNCILMEMBER NISHIKI: - I guess we've got a new one now.
And because you've talked about a lot of stuff here,
I've got some questions I'd like to ask him. And I
know that other people probably -- you know, éome of
the things are flying over my head. He's talking
about it, but I -- you know -- like, yvou know, this
IRP stuff, I'm sure that none of us had -- new
people haven't had this discussion about it. You
know, this quel Energy Code, it's what we got in
front of us today that Staff did some work on. The
projects, he talked about some of fhe projects, but
I want to know what he's doing with these projectsi
now. Where are they now that we've funded them, as
Riki said. So I'll save my questions till later,
but I know that a lot has been said by Kal. 1I1'd
like to see something in paper so that we can look
at it, but it just flew over my head and it was just

general subject matter. He talked about it, and
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there was no time for discuseion.

CHAIR TAVARES: Well, we'll work with Kal about getti

o4

ng

something to the Committee in writing. Any other

questions? Mr. Mateo.

VICE;CHAIR MATEO: Thank you.

Kal, in your discussion under the topic
supply, you indicéted -- well, the question was
we have to do alternatives? And you said, no,
Was'no actual reason.

MR. KOBAYASHI: Well, let --

VICE-CHAIR MATEO: You cited --

MR. KOBAYASHI: There are a lot of good reasons, but
reason Why we ha&e to.

VICE—CHAIR MATEO: 1Is that a consistent thought like
iny with you but, say, the other people you're
working with in energy, that, you know, we can
address the shipping, the pollution, the cost
factors and all of those things? Is that the
general consensus, that because there is no maj
impact in oil, say --

MR. KOBAYASHI;I I tﬂink there's two general consensus
There's one group that feel we have to do it be

we just have to and there are others, that I th

I'm in the other group, where there's many good

reasons to do it but not to the point where we
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to because -- well, let me just leave it at that.

VICE-CHAIR MATEO: Let me just ask you, then. Because

there is no pending urgency to do, you know,
alternatives, could that be partiof the reaeon'why,
say, I don't know if there's a seriocusness in taking

a look at this need to continuously develop and

enhance new equipment, new products, whatever?

Because it seems like if there is no urgency because
the fallacies of o0il, you know, limitations,
production, et cetera is not a realistic thing, then
why are we not focusing in on the development or
enhancement of new technologies that help to burn it

cleaner, produce it cheaper, you know, going that

direction?

MR. KOBAYASHI: I would suggest we are. In terms of the

generation, the integrated resource planning process

is in place to look at the best technologies‘so
we're always on the leading edge; bringing the
cleanest, the most efficient. Monetary reaeons,
seving money is a huge reason to do the right
things, and that's why the incentives from Maui
Electric are so important in getting people to do
the right thing. You know, building efficiencies,
you know, I would say saving money is a very good

reason, deferring the need for new power plants is a
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very good reason to do ﬁhings. There are many good
reasons to do this, and that's why we've been
lookiné at biomass for decades and wind, but what
I'm saying is there's no reason .to do sclar at any
cost. |

You know, some will argue it doesn't matter
what the cost is, just do it. And I say, yeah; the
cost does matter. We can make oﬁr own fuels, but

they might be the most expensive in the world. And,

you know, if people are complaining about $2 a

gallon, if we had 3, 4, 5 dollars a gallon for fuel
would they want that? You know, some people would
because they feel we have to -- some people will
argue we just have to do it. And I think even
beople in my position, energy bureaucrats sometimes
usge é little fear tactics to support their

positiong, and I don't find that appropriate.

VICE-CHAIR MATEO: Well, I'm one of those who have been

influenced by those fear tactics, but I was under
the impression that there‘was a priority to look at
alternative sources, and the alternative was because
the key resource, o0il, had -- had a finite number‘tb

it, that we were depleting the world's oil resources

~and that pollution was a problem and that we needed

to burn cleaner. So I was probably from an old
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school.

So when you mentioned, you know, like there
really ére»no actual reasoné, that kind of like
floored me, because I thought this is perhaps why
this Committee is addressing some of these iséues,'
because we needed to take a look at the urgency of
coming up with alternatives and recommendations that
needed to be pursued. But, you know, understanding
what you have mentioned, I mean, it's a little
harder for me to take a look at these things now and
say, you know, there is a priority. We need to
ﬁo#e. Because I don't think we -- you know, if yoﬁr
observations are, you know, like I guess the correct
ones, I have a hard time putting a ériority on this.

MR. KOBAYASHI: Yeah, and that's why it's happened.
People like myself have always recognized that you
gét’the attention of politicians and the public when
there's a\crisis, but when that crisis goes away,
everybody forgets about energy. So people in my
position tend to use these crises to get their
programs going, which may ﬁot be the best way to go,
and unfortunately that's what it takes, but what I'm
suggesting to you is that these aré very important
things to do. Just don't -- we don't have to feel

that urgency. If I could get you to do it without

RALPH ROSENBERG COURT. REPORTERS, INC.
(808) 524-2090

B



EED 7/28/03 98

10

11

12

13

14

15

16

17

18
19
20
21
22
23
24

25

feeling like you're going to die tomorrow, to me
that would be better. It'é more sustainable.
Instead of‘alwéys having to put a crisis in front of
you to get your'attention, it should Jjust be your
attention all the time because it's very important,
whether dr(not there's a war in Iraq, whethef or not
there's an oil spill some place. You know, we
shouldn't have -to rely on those crises events to
move forward with rational, reasonable energy

policies to do the right thing.

VICE-CHAIR MATEO: Thank you. Thank you, Madam Chair.

CHAIR TAVARES: Yeah, thank you, and I want to chirp in on

this whole discussion too. Is that we're -- you -
know, we're hearing from Kal and he's giving us a
pretty good feel for what's out there and the
reasons, you know, When you talked about your --
that oil supply business, and I see you're nodding
your head about we're not going to run out of oil

worldwide, that's -- that's your belief?

MR. KOBAYASHI: Not for a while.
CHAIR TAVARES: Is that -- not for a while.

MR. KOBAYASHI: And there's other fogsil fueis out there

also.

CHATIR TAVARES: If every country in the world were as

.technologically advanced as the United States, where
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would we be with o0il supply today? I mean, I've
heard the estimates. It would be zero. If every
country were as technologically advanced as the

United States and came along in the same development

~over history, where would our oil be?

MR. KOBAYASHI: But that's not what we're looking at in

the future. We're looking at developing countries,
developing new infrastructures so they wouldn't be
replicating our old, inefficient o0il systems and

inefficient coal systems.

COUNCILMEMBER TAVARES: So they're looking at efficient

0oil and coal systems.

MR. KOBAYASHI: And efficient everything, like combined

heat and power technologies. They -- a lot of
places may not have central station power plants and
grids. In developing countries they don't have

phone lines. They use cell phones. You know.

CHAIR TAVARES: Yeah, I get it.

MR. KOBAYASHI: It's easy to create panic, but I don't

want to do that to you.

CHAIR TAVARES: I don't want to create panic either, and I

think that, you know, I'm trying to approach this in
a level-headed manner, in that we should be taking

the steps -- little steps at a time to get us to a

" certain objective. I'm not for the fear tactics and
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ébout costs of this and that and thevothér’thing;
but, you know, I get so sick and tired of hearing
about\bottom line as the reason we do things, and
that's fine. Just as you question the tactics or
the study that DBEDT did on their thing, I question .
too, what are you using for your bottom line? Oniy
the in out stuff? We're not factoring the other
costs that maybe cannot be seen. There's a quality
of life expenditure that we're not recognizing in
this. The war in Iraq, was that about people? I
don't think so. If North Korea had a whole lot of
bil, don't you think\we'd be in North Korea fighting

today?

MR. KOBAYASHI: Well, we may be there soon. But --

16 CHAIR TAVARES: I mean, there's other costs besides the

17

18

19

20

21

22

23

24

25

bottom line, about it's more expeﬁsive. 'It's more
expensive right now because the technologies haven't
developed, and we can understand that because we saw
that happen with radios and televisions and |
computers and eyerything else. So eventually it
Will become that way, but I think as a legislative
body we have to look at what are the positive steps
that we can take in order to ensure future

sustainability, and that's where I think this
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Committee would like to focus on.

And, you know, I appreciate your bringing the
story to us, the facts. And I suspected that there
were, you know, as Mr. Hokama says, bureaucrats
protecting bureaucrats kind of business when they . do
their studies. We have -- we have to sift through
all of that to get to the real -- the real issues
and the real truth, as you say. So I appreciate
that yQu're'bringing us the truth. I don't think we
want to be reactionary to the latest’fear tactic
about we've got to do this becaﬁse such and such,
but we do have a responsibility, not to just this
generation, but future geherations. |

I don't have any kids, so should I care what
happens 100 vyears from now? Not really, I don't
have>any kids. My generations are not around, but,
yvou know, I cafe about everybody else's. I éare
about the human race on a greater scale. You know,
are we doing our best to ensure that life on the
planet can continue for as long as it can without us
destroying ourselves I guess is the whole thing. So
I think that's what our Committee has to deal with,
and to find‘the ways that we can help and you can
help us to get those steps in place SO\that we can

ensure that we have a future for whenever.
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1 MR. KOBAYASHI: And I think you bring up an excellent

2 point that I'd like to elaborate on. Quality of

3 life issues, those non—bottém line costs has been
4 recognized by everyone as being very importaﬁt for
5 policy makers and decision makers. These things are
6 what people in our business call externalities,
7 " those costs that are not factored into the bottom
8 line. Externalities is one of the breakthrough
9 activities of integrated resource planning. This
10 ] planning process that was developed to start to look
11 - at these non-cost factors, because everybody
12 recognized that sometimes we need to pay more to do
13 the right thing.
14 . Howe&er, I believe, and as the Freedman
15 report outlines, that this externalities component
16 of the planning process has failed. This is one of
17 the thihgs that we'need to fix to give the proper
18 tools to policy makers and decision makeré like youv
19 | the ability to make the right decisions on what
" 20 \resources we -- we acquire, What investments we
21 make, and I place a lot of importance on fixing this
22 methédology to address externalities. Because I
23 think once we do it corfegtly, then you folks don't
24 have to just guess as to what the right decision is.
- 25 There will be logical explanations and a better

RALPH ROSENBERG COURT REPORTERS, INC.
(808) 524-2090



EED 7/28/03 103

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

CHAIR

insight as to the impacts of various decisions that
we make.

TAVARES: Right. And I think you have always talked
about level playing fields for everyone. So why
should ethanol production, for example, get so
heavily ‘subsidized when you have other kinds of
technologies that will produce as good or better
than what ethanol is going to and they get zero? So
it's like you're taking -- and this is where the
politics comes in, I guess. You get a lobby for
ethanol and they get over Ehere and lobby for these
tax credits; and you've gét another group over here

working on another technology, they get nothing

- because they don't have that political clout. So we

have to recognize that those things go on in the
world and in our society anyway and weigh that. And
I think the more facts, like you're saying, that you
can provide for us to help us into a logical,
factually sound-based decision or policy making that

this body will undertake.

MR. KOBAYASHI: May I also add that in dealing with these

issues of externalities, we also need to look at who
makes the call on these issues, as -- you know,
these quality of life issues, these non-cost issues.

Right now>with,regards to our electric
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infrastructure, these decisions are made by
appointed Public Utility Commissioners, and my hope
is that through this Hawaii Energy Policy Forum that
we will have meaningful discussions to look at
whether or not that is the proper -- whether or not
the PUC is the proper group to make those .
determinations. Perhaps it's the County Council or
some other elected board who should be making these
decisions - palicy decisions relative to quality of
life issue. When you look at the history of the
Public Utilities Commission, they've been primarily

focused on cost. So one must question, you know,

are they in the position to look at these other

quality of life issues?

TAVARES: Thank you. Mr. Public Works Director, do

you have any comments to make at this time?

MR. COLOMA-AGARAN: Actually, no, because really I wasn't

around when the Model Energy Code was being

‘considered, and my staff tells me that really

Kal's -- Kal has the background to explain why the
County, unlike the -- unlike Oahu and on the Big
Island and Kauai did not follow. We -- my
understanding is we just didn't -- we just didn't
buy the State's sell job.

TAVARES: Yeah, that's in a nutshell what it was. I

RALPH ROSENBERG COURT REPORTERS, INC.
(808) 524-2090



EED 7/28/03

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

105

guess the -- for the next time that we bring this

topic up I would like to know statutorily where we

are with the Model Energy Code. There's a Federal

act. There's a State statute. Where do we fit in

here, and are we in compliance or not compliance

with Federal and State laws? That would be my

concern -- our concern, I guess, from a legislative

body.

MR. KOBAYASHI:

CHAIR TAVARES:

just --

MR. KOBAYASHI:

CHAIR TAVARES:

MR. KOBAYASHI:

Now or next time?

Next time we can, unless you want to

I could speak to that issue.
-- do it now. Okay.

Okay. Again, I think there could be

differences of opinion on this. Let me start with

the Federal. The Energy Policy Act of 1992 had a

provision relative to the code that the commercial

sections shall be adopted by states. There was a

suggestion that the residential aspects of the code

be promoted or supported, but the mandate was for

the commercial section. This issue, in my mind, was

resolved at a national conference in Biloxi,

Mississippi. There was a Federal Department of

Energy person speaking on the Model Energy Code. A

person from our State energy office asked that
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person -- or explained our situation in Hawaii.

Back then several counties had ﬁot adopted the code,
because this was a conference quite a while back.
Our State peréon said, you know, are we in
compliance with ?ederal‘law? And that person said
yes, because the State adopted a law to require it
of the counties. So the State was in compliance
with the Federal law.

Now, moving down on the State level, the
State passed a law to require adoption»of the code
or something comparable by a certain date, and no,
we are not in compliance with that. There is a
date. There is no penalties. We have an old code
on the books, which is like the version before the
Model Energy Code. And I haven't done a
side-by-side comparison to see the differences.
TAVARES: Thank you very much for that.

Members, any closing comments? Because we
will be continuing this discﬁssion at future
meetings of this Committee.

ACTION: DEFER pending further discussion.
TAVARES: Okay, sééing none, any announcements?

Have a good lunch, and we'll see you back here at

1:30. This meeting is adjourned. (Gavel).

ADJOURN: 11:56 a.m.
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